Documentation and Tracking of Materials Received and Shipped
All volumes received at Riverside, for whatever purpose, will be documented in an inventory accounting model. Simply put, the inventory equation is:

Beginning Inventory + Receipts – Shipments = Ending inventory

We will keep an inventory account for each customer, the sum of which will add up to the plant-wide inventory. We can also accept material for our own account, and in that respect Buckeye Brine will be treated like a customer. 

Receipts will be documented on a receiving ticket, the form of which is included as Document –A-. The ticket information will be transferred to an Excel log, illustrated here in Document –B-. We will unload through a mass flow meter, so we have the ability to track receipts in both barrels and pounds. So for the first load shown on Document –B-, ABC Energy would have 89.8 bbls of water added to its inventory of water held by Buckeye Brine at Riverside. An outbound load would require the generation of a ticket illustrated as Document C. With this transaction, ABC Energy’s inventory would be reduced by 120 barrels. An Excel log similar to the receiving log in Document –B- will summarize the outbound water transactions. Nightly, a reconciliation of inventory will be conducted to assure that all waters (including, for example, rainwater from containment) has been recorded to a proper account.

For the solids recycling operation, receiving information will be gathered on a form similar to Document –A-, but all inventory is held in the name of Buckeye Brine, and Buckeye Brine will show up as a “Customer” when liquids from the solids separation operation are transferred to the recycling operation. Outbound shipments to a landfill will be manifested on either landfill-required manifest or an internal Buckeye Brine manifest, but in any event will be summarized on a log shown as Document –D-.

For all chemicals used in our process, we will maintain standard inventory control procedures by limiting access to the materials to those who have the authority to release it and document the receipts and releases from storage.

